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. China’s Macro-Economic Situation under the New Circumstances
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Complex world economic situation, and miscellaneous economic factors see slow
recovery, with fluctuating curve.
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®The major economics
slowdown with faltering global
economic recovery; the
unemployment rate remains
high; the increasing risk of
property bubbles and inflation
among emerging economics
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®Sluggish economic
growth in the US;
worsening sovereign debt
crises in Europe; turbulence in
Mid-East and North-Africa
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®Geology disaster; riots and
violence incidents caused by
recession in some countries




T TR T s TV ERH T =

The economic development is now
shifting to self-initiated growth from
previous overheated expansion
spurred by the economic stimulus
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The opportunity and challenge of China’s economy

25 HLIE 5 PRI

There are many advantages for the development, every participants engaged in works
with highly motivated, for a economic development. Especially as the 1st year of the
12t Fijve Year Plan, every industry have strong desire to accelerate forward.
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This year's economic policies - “two prevents”: to hold down inflation, and to prevent
the fast-growing economy from being overheated

@ [T, B (RIFESTF PRI “IME ™ ] 25 1Y T )i



T TR T s TV ERH T =

100 Milion RMB GDP in China

2011 H1

@ Growth Rate %
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Consumer Price Index (CPI)
2009-July 2011
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China’s Fixed Asset Investment in Urban Areas
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100 Million RMB
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China’s Fixed Asset Growth Rate 2011 HA1
Investment in Urban Areas
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China’s Purchasing Managers' Index (PMI)
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China’s Economic Growth Path
i [E 28 55 &k R T 2 T )

Continue to and improve Macro-economic control, maintain
sustainable implement a prudent fiscal policy and stable monetary
policy to strengthen and rapid growth.
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Strengthen the adjustment of the industrial structure, promote energy

|}
saving and emission reduction, raise the investment in the technology Speed ]52/-’:{
improvement and innovation, and realize sustainable development. Structure_nfz_?
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To keep the overall level of prices stable, protect and improve the
resident’s livelihood, and guarantee the harmonious and stable
society.
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Il. Development of China’s Industrial Truck Market
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Logiitics %”éef aI”eW Factors in Logistics Development
stage of rapid development . , .
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Increase in Demand Policy—driven Leve/-up
Still in the primary stage of
The rise in national economy 2009: ('Revitalization development, which cannot totally
volume, optimized economic Planning for Logistics satisfy the requirement for national
structure, and better living Industry 2 b #e X3 %) economy development. Still far away
conditions from the developed countries. Need
R FF RN, 25055 2011: (Eight Measures to to find our way out.
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Sales of Industrial Trucks in Global Market

= - Sales of Industrial Trucks per Continent
(2010 H1 & 2011 H1)

2011 H1
Sales Units  Growth Rate

The sales of world industrial
trucks has been recovered :

since 2010, and maintains the

increasing trend in 2011

AT EHKHEE, 20104F
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2010 H1 - 2011 H1 .
Europe America Asia Africa Oceania
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Units Sales Situation for Domestic Manufacturers

Sales units

2011 H1
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Uit Sales and Growth Rate of China Industrial Truck Market in 2010 & 2011 H1

Growth rate
Jan. Feb Mar Apr May June July
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Sales Situation in China Market
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110,957 7
110,957 units
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PR EE1 28,209 2 i
B SRE23 5 [ RK18%
128,209 units in HI, forecast

193,531 7%
il 18K68.34%
193,531 units,

Growth by 68.34%
114,964 7

/A1 RK3.60%
114,964 units,
growth by 3.6%

v

2008

After global financial crisis,

2009

2010 2011

the sales of domestic market created new historical

records in two successive years, the supporting to the underdeveloped areas
and manufacturing industry gather to cluster in western China...all these show
the strong demands for the industrial trucks in China market.
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230,000 units in 2011, 18% growth
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The Old and New Problems for China’s Forklift Truck Industry
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Old Problems #|48 New Problems #7jq] &

The over-rapid growth makes the duplicated
construction and homogeneous competition even

WOrse,;

BICHEIR, mETEEZRNERLES;

The technology improvement is not synchronized
with the output development. The product structure
adjustment and upgrade should be further
strengthened,
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The key components are still relying on import;
REZTRATERBED;

Lack of professional experts in this industry.
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The competitiveness is weakened, owing to the up
price of raw materials, RMB’s appreciation, and the
increase of labor force cost.
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Due to years of severe homogeneous competition,
there is no basis of technology development and
innovation. We are still far away from the advanced
world levels.
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The domestic manufacturers face many difficulties in
the export caused by trade protection and trade
barrier.
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Development Trend of China’s Industrial Truck Market
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The improvement of logistics efficiency, labor
force to be replaced by machine, the
development of the western regions and the
acceleration of urbanization process, etc.
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low-carbon and environment protection, the
development in warehousing industry.
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Local market: the increasing user requirement for
the operating environment and product performance
International market: The Competitiveness is
weakened, owing to the up price of raw materials,
RMB’s appreciation, and the increase of labor force
cost.
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The demand for FLT will be
further increased
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The proportion of Electric Trucks
will higher year after year

X ZE PSR FRS

The production structure in the
domestic manufacturers must
be adjusted
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